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Our Exited position in GOLD @ 1340 on election night has now pulled back to our Target price of 1200-1200.  

 Announcement: Scaling to re – enter this position for new Trigger @1200-1220. There is possibility for a wash out in 
Gold here.  

 Core entry Net long since POM 12 trigger:  at 1070.  Holding initial 7.5% position 
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  Announcement: Closing the Hedges in GOLD @ 1200-1220 placed against GDX price drop on election night @ GOLD -
1330 to  lock in the profit.     

 Core entry Net long since POM 12 trigger:  at 13.0.  Holding initial 7.5% position 
 

 
 

 
    
 
 
       
 
 
 



Market Overview  GOLD    
 
 USD : Proceeds from “ Recently Sold position” in   US Bonds by Chinese’s and Saudi’s are now sitting in US Dollars,   
pushing the USD to 13 years high. USD rally is completely overbought with the possibility of blow off move, however the 
93% Bullishness prevails in sentiment indicator with everyone is on one side of this trade.  After the blow off move, USD 
can pull back reversing GOLD to the upside. .  
 
    GOLD:  Currently GOLD is approaching CZ 1200-20 towards the pullback target indicated in last week Report. This is 
potential spot for us to Re- enter our exited position on election night at 1330.   
 
The election night rally from 1270 to 1340 was real “Trump Rally” however the breakdown in GOLD prices from 1270 to 
1207 was clearly due to unexpected “Overnight Demonetization of Indian Currency” . The western press hasn’t covered 
this news as much except in specialized Commodity news wire. Analyst community has been blaming Trump for the selloff.    
 
Since we have large profit cushion in GOLD, we have been little aggressive in entry . Partial / Scale in purchases can 
minimize the drawdowns. This is very volatile market.  

On Short term basis: there is a possibility GOLD can flush itself out towards 1180 out of momentum.   

Gold has been in Correction mode since July peak of 1385 (14% correction) . GOLD stocks GDX have acted better than 
GOLD during Demonetization.  

On Midterm basis, Since January 1, GOLD is up 15% . Price point of 1200 has been exactly midpoint or 50% of  pull back 
from initial rally from  1050.  
 
Some of the Trump policies should impact tremendously to re adjust GOLD prices positively 

 Islamic GOLD standards can move large amount of Currencies into GOLD.  

 Impact of fiscal Trump spending on Debt  should  impact Gold prices    

 Globally,  there is accumulation of 150 Trillion USD debt outstanding as per IMF, should  impact Gold prices    

After the correction and some consolidation, GOLD Market could be in significant up move in 2017-18  



  GOLD-  PEC-D   Analysis    Daily chart   
 

     Pull target  CZ 1200-20 reached . It could overshoot to 1180 out of Momentum. Possible shake out move.   
     RSI has been trading around 26,   very oversold to a point previous rallies has begun within CZ testing.     

 

 
 



      GOLD-  PEC-D   Analysis    Weekly  chart   
 
     There is a GAP at 1180 with high volume bar which can be filled. Pull target  into CZ 1200-20 reached . Weekly  RSI has been 
     trading around 30, oversold to a point previous rallies has begun within CZ testing.     
 

 

       

  



   GDX-  PEC-D   Analysis    Daily chart   
 
Notes within the chart .   
 

               



   Appendix Content   
 

 Objectives & POM /CZ / PEC –D Guidelines – Refer to detail Annexure 
 

 POM – “ Price Oscillation Model “ Criteria 
 

 PEC –D  “ Pythagoras – Expansion & Contraction  Criteria 
 

 CZ- Confluence Zone Criteria 
 

 TEXTURES – Bullish , Bearish , Neutral  
 

Critical backdrop Notes – 
 

 Price path Analysis is running commentary of the Market’s  price behavior , Not a Trade Signal.  
 Intermittent CZ’s are Short time out / Risk management for overweight position / rebalancing spots. Unless your own 

Portfolio objective demands. 
 POM’s are Action points. Also at times Action points is at Main CZ’s  when specifically announced Triggers.  
 Model does not encourage Buying in between unless its false break upside or false break downside soon after POM / 

Main CZ Trigger and is specifically announced . Model stays with Trend POM to POM Signal.  

  

 
 
 



 
 

 
 
 
 
 



 
 

 
 
 



 
 

 
 
 

       Disclaimer : The information in this report has been taken from sources believed to be reliable but   SG Capital  Research does not warrant its  
        accuracy or completeness. Any opinions expressed        herein reflect our judgment at this date and are subject to change. This document is for 
       private circulation and for general information only. It is not intended as an offer or solicitation with respect      to the purchase or sale of any 
        security or as personalized investment advice. SG Capital     Research or its Author does not assume any liability for any loss which may result 
        from the reliance by any person or persons upon any such information or opinions. These views are given without      responsibility on the part of  
      SG Capital Research or its officials. No part of this report may be   reproduced in any manner as Author reserves the distribution rights. Under 
       Copyright 2002 Act: It is   a violation of federal copyright and  imposes liability for such infringement. 

 

 


